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Indian opinion is in favour of the establishment of a
Reserve Bank, as soon as this can be done. It, however,
insists that:

(i) it should be free from interference from the execu-
tive or the legislature, Indian or British, in its day-
to-day administration;
lii) it should be established by an Act of the Indian

Legislature;

(iii) while its personnel should command the confidence
of the banking world, it should be under national
control in the same manner as Central Banks in
other countries; and

(iv) it should not be tied down to work on lines ap-
proved by the Bank of England.  India should be
free to take advice and guidance of any institution
it likes*  For instance, if it is found in the Indian
interest to work on the lines of the American
Federal Reserve Bank (rather than on the lines of
the Bank of England) she should be free to do so.
If a Reserve Bank could be established immediately,
both British and Indian opinion would be satisfied and
the transfer of the control of exchange and currency policy
to the Federal Government would present no difficulty.
But as the establishment of a Reserve Bank must, for the
reasons given above, take some time, it is necessary to
consider what ad interim arrangement can be made, as
the transfer of the subject of exchange and currency is
regarded as essential by India.   The Federal Structure
Committee in paragraph 18 of its Report dated  13 th
January 1931 suggested that provision should be made in
the Constitution requiring the Governor-General's previous
sanction to the introduction of a Bill to amend the Paper
Currency or Coinage Acts on the lines of section 67 of the
Government of India Act.  In the first place, there is no